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“Those who cannot remember the past are condemned to repeat it”

| must say that | am increasingly bemused by
the ecologists concern over the “carbon
footprint” attributed to Shipping. The witch
hunt continues — inevitably enthusiastically
supported by our Eurocrats in Brussels —
despite the statistic that Shipping is estimated
to be responsible for only 2% of total global
emissions while transporting more than 90%
of the world's trade.

| am not | emphasise implying that the
industry should simply ignore the hysteria and
| admire the immediate response by such as
Intertanko, Intercargo and my old admired
friend Lars Carlsson (late of Concordia “oil
must travel first class” and now Chairman of
Shipping Emissions Abatement and Trading).
These and others are demonstrating that they
are taking the situation seriously and by
various means are doing something about
reducing Shipping’s already minimal impact
on global emissions. Thus Shipping is seen to
be on the side of the angels before yet another
ill-informed  criticism gains momentum
against the industry. It may also delay or even
prevent yet more unnecessary “regulation”.

My feelings on dl this are encapsulated in my
experience of nearly 60 years in Shipping
during which time Shipping has been
randomly accused of al sorts of malfeasances
quite out of perspective to redlity. Just think
of them: oil pollution, strandings, fires,
untrested sewage pollution, exploitation of
crews, sending ships for scrapping/recycling
which contain hazardous, toxic substances etc
etc etc. Of course each of these has occurred

and indeed may occasionally occur again, but

(George Santayana)

do they accurately picture the alegedly evil,
uncaring face of the industry? They do not
and | have aways been proud of the
unrivalled efficiency and genera probity of
the vast majority of shipowners, managers and
their crews.

The problem lies in the fact that the public,
ably informed by the media, seems interested
only in maritime “disasters’ real or imagined.
Thus the image of Shipping needs to be
improved by avigorous PR effort.

Shipping in al its forms should stop being
defensive. On the contrary it has everything
to be proud of in its contribution to our way of
life. One single week, let alone month,
without Shipping would result in a grinding
halt in economic activity and even precipitate
Starvation.

This introduction has | appreciate the tone of a
sermon. My justification for it is that | am
thoroughly sickened by mindless criticism of
an industry which has an unmatched record in
terms of safety, efficiency, cheapness and
environmental friendliness.

IMIF with its eclectic membership is well
placed to take a lead in projecting maritime’'s
image.



NEW MEMBERS

We are pleased to advise of the following new members:

Brit InsuranceLtd - Mr Simon Stonehouse
Mr John M Naoble
Mr John Dempster CB

FORTHCOMING BUFFET LUNCHEONS

Tuesday 13 May 2008
IMIF Buffet Luncheon 1230-1430

Venue: Stephenson Harwood, One St Paul’ s Churchyard, London, EC4M 8SH

Host: Michael Woods, Head of SH Environmental Group, and Julie Clegg, SH Liaison
Partner for IMIF

Speaker: Mr Franklin Willemstein, Director, KEMA, The Netherlands

Subject: Certified and audited ship dismantling wharfs by KEMA as licensed by a Greendock

patent

In October 2003 Jim Davis led ateam of IMIF
delegates to visit the offices of IMIF member
Pieter Vroon in the Netherlands to hear a
presentation by Doebron Mulder, Chairman of
Ecodock at Eemshaven. Ecodock was a
project designed to bring about the
congtruction of a new ship-recycling yard in
the Netherlands specifically committed to
dismantling ships in a ‘green’” and
environmentally safe way. Ecodock was in
touch with a ship-recycling yard in China with
similar ‘green’ aims. The project attracted EU
funding and things have now progressed.
Ecodock evolved into Greendock which now
is not merely committed to environmentally
friendly ship dismantling but also to mounting
an international campeign to create awareness
that this should be the approach for the
disposal of al polluting waste. Greendock is
opposed to the methods utilised for the
disposal of ships in some Asian countries —

the so-called beach scrapping. Everything in a
Greendock dismantling operation will be done
utilising high technology combined with
“human respectful’ conditions. An extension
of this concept involves the proper auditing
and certification of the process. KEMA is a
body with independent knowledge and
expertise in the field of Environmenta issues
in terms of auditing and certification. Doebron
Mulder was to have given this presentation
but he now has to be in Asia on the day so0
Franklin Willemstein, Director of KEMA and
an auditor of Greendock will instead explain
and independently assess the Greendock
concept for you.

Please do try to participate if you can. Thisis
a cutting edge project that IMIF was first
involved with when the original project was
not even fully assembled on the drawing
board.



Tuesday 10 June 2007
IMIF Buffet Luncheon 1230-1430

Venue: The London Steam-Ship Owners' Mutual Insurance Association Limited, Bilbrough
& Co Limited, Managers, 50 Leman Street, London E1 8HQ

Host: Paul Hinton, Chief Executive, Bilbrough & Co Limited

Speaker: William King, Past Master, The Worshipful Company of World Traders

Subject: Challenges facing liquid cargo regulations with reference to the oils and fats trade

William King has had a very long and full
career, first commissioned in the Armed
Forces, South Lancashire Regiment, seconded
to the Parachute Regiment and also US
Specia Forces in many parts of the world
before he came to the City of London. Initially
with Greenaways, a subsidiary of Lonhro plc,
then with the Sugar Association of London
who are responsible for the supervision and
sampling of all raw sugar in the United
Kingdom, William in 1981 was appointed
Secretary of the Federation of Commodity
Associations and a member of the City
Communications Committee. In 1986 he
joined an international contract issuing and
Arbitral body, the Federation of Qils, Seeds
and Fats Associations (FOSFA). He was
Director of their international trade education
programmes  developing  internationaly
acceptable standards of superintending and

Tuesday 1 July 2008
IMIF Buffet Luncheon 1230-1430

analysis for bulk cargoes of edible oilseeds,
oils and fats, and groundnuts. William is an
external lecturer and examiner at London
Metropolitan University and remains an
educational consultant in the physica
commodity trades. His presentation will focus
on pace tankers and the need for
international commodity trades to be ever
more vigilant in the light of current
regulations.

We do hope that you can participate in this
luncheon. We are advised by Paul Hinton that
two very fine caterers are close by the London
P& Club, one producing Singapore cuisine,
the other a very famous Indian caterer since
the Second World War — so please do join us
to discover which one actualy caters for you
on the day!

Venue: Brit Insurance, 5 Bishopsgate, London EC2N 3AS

Host: Simon Stonehouse, Brit Insurance at LIoyds, Chairman London Joint Hull Committee
Speaker: Alan McCarthy, Consultant, Eurofin International Limited

Subject: Russian & FSU Shipping; An Untapped Market

As many of you will know, Ling Zhou of RBS
has now on three occasions given IMIF
delegates the most detailed and useful analysis
of the Chinese economy and its effect on the
international shipping market. At the most
recent of these presentations Alan McCarthy
suggested that it might be very useful for a
similar exercise to be carried out relating to
Russian and FSU shipping. He gave various
cogent reasons as to why this should be so.
Western financiers, investors and other
maritime service providers may have only a
limited knowledge of the shipping industries
of the Former Soviet Union countries. Many
can name the top 4 or five companies, but
there their knowledge ends. There is a genera

perception that the fleet consists of very old,
very small ships, which is not entirely true.
But how many are aware of the incredible
developments of the private shipping sector
since the beginning of the 1990s from an
almost non-existent base at the time of the fall
of the Soviet Union. What does the future
hold in store? If the fleet needs substantial
replenishment, how much loan and equity
capita is likely to be required over the next 20
years? The answers may surprise you.

Please do try to find the time to participate.
What you learn may have the most beneficia
of implications for you and your organisation.



Thursday 24 July 2008
IMIF Buffet Luncheon 1230-1430

David Cockroft, General Secretary, The International Transport Workers' Federation,

Venue: Linklaters, One Silk Street, London EC2Y 8HQ
Host: Neil Harnby, Partner, Linklaters
Speaker:
ITF
Subject:

An update on the latest activities and concerns of the ITF and David Cockroft's

general views of the role of trade unions in our changing “Globalised” world

The ITF is without doubt the largest transport
trade union federation in the world,
encompassing as it does 654 trade unions with
a membership of 5 million people in 148
countries. Linklaters is equally prestigious as
being the largest (or more or less the largest?)
of the law practices in the world so we
thought it appropriate to yet again combine
these two giant organisations for an IMIF
buffet luncheon. Linklaters has very kindly
agreed to once more host David for his
presentation and David has agreed to update
IMIF on the various developments that have
taken place since fe last spoke to us. In ITF's
determination to support and protect the
quality of life of its trade union members ITF
has broadened its scope, negotiating not only
with employers representatives as before but
more and more in this changing globalised

world also facing up to political regimes. One
case in which ITF is currently involved
(alongside ITUC and Amnesty International)
is that of Mansour Osanloo, leader of the
Tehran Bus Workers' Union. He is currently
imprisoned in Iran for 5 years on charges of
endangering Iran’s national security and
criticising the regime or, as the ITF interprets
it - effectively for being a member of a free
trade union not controlled by the government.

David is a most knowledgeable and effective
speaker who is more than happy to debate
ITFs ams and philosophy with the
international maritime industries and we hope
that you are able to participate in what we
know will be a frank, lively and an
enlightening debate. Do please try to join us
for this luncheon.

Contact detailsfor reserving places at any of these four luncheons are by email:
ianbouskill @btconnect.com or by fax 020 7929 6430. We hope to hear from you and to see you at

the luncheons.

REPORTS

IMIF Shipping Bankers Forum Monday 22 October 2007

Hosted by:
Guest Speakers: 1

Gordon Hall, Partner, Norton Rose
Bruce Paulsen, Partner, Seward & Kissel LLP, New Y ork

2 Philip Bailey, MD, Theisen Securities and TheisenRisk

Subjects: 1

New Horizons: An Analysis of Public Markets Financing of Shipping

Ventures and the Impending Wave of Shipping Litigation
2 The US Sub-Prime Debt Crisis— what are the implications for

shipping debt finance?

Dinner Speaker: Sir Paul Newall

This Forum, led by Michael Parker, Citigroup
Head of Global Shipping & Logistics, London
attracted delegates from the UK, Europe,
Scandinavia and the USA who were joined
afterwards for the Dinner by other partners
from Norton Rose. It is intended to develop

some of the conclusions reached at this Forum
for discussion at an IMIF shipping bankers
buffet luncheon to be arranged at a future
date. IMIF thanks the host, guest speakers and
al the delegates for their generous
participation in this event.



IMIF Buffet Luncheon Tuesday 23 October 2008

Mr Ken McLean, Director, The Bahamas Maritime Authority

Hosted by:
Guest Speaker: Maria Dixon, ISM Shipping Solutions Ltd
Subject: The Principal Open Registries

This luncheon, held at the Baltic Exchange,
attracted a record number d IMIF delegates to
hear Maria Dixon present a detailed analysis
and comparison of the principa open
registries. She began with that schoolboy date
1492 when Christopher Columbus first set
foot in San Salvador, one of the idands of the
Bahamas. She then proceeded rapidly through
the 17", 18", 19" and 20" centuries relating
the role of the Bahamas in relation to
merchant shipping and the developing status
of the Bahamas Maritime Authority from 27"
place in world ranking in the World Fleet
datistical tables in 1984 to its present place of
3" in 1997, which it ill maintains.
Comparisons followed with the registries of
Panama, Liberia, Malta, Cyprus, Norway,
Japan, Greece and the UK analysing tonnage,
percentage increases (Or decreases), services

provided and the ratio of national flags to
open registries. A lively debate followed. John
Dempster, a former Director of the BMA
explained how and why the Authority had
chosen to locate itself in London. Jeremy Penn
commented that political interference in
shipping is a bad thing, business will flow to
where it can operate best. He emphasised that
every year he makes a point of going to meet
representatives in the EU, EMSA and the
USCG — it is essential to communicate with
them. CMA’s Michael Parker agreed hat it
was good to keep shipping’s presence in front
of the EU, there was always a danger of the
EU turning inwards. It realy did need to
understand that shipping is “international”.
IMIF Chairman Jim Davis thanked host Ken
McLean, guest speaker Maria Dixon and all
the IMIF delegates for their participation.

IMIF Buffet Luncheon Thursday 22 November 2007

Hosted by:

Guest Speaker:

Subject:
Shipping

IMIF is indeed fortunate to have access to
Ling Zhou. This was the third time that she
had very kindly agreed to share her
encyclopaedic knowledge of the Chinese
economy, with detailed analyses and their
implications for international shipping with a
substantial gathering of IMIF delegates. The
many graphs, flow-charts and figures all
confirmed the continuing rise in China's
fortunes utilising figures previously used
solely fa measurements in astronomy. GDP
had risen from 7.8 to 11.5 — at acost, as Ling
frankly admitted, of considerable pollution.
China's energy consumption is now 7 times
that of the USA. The hinterland is being
developed as pat of the ongoing
development. China has a reserve of $1.4
trillion with earnings in excess of $1m per
minute and a trade surplus of $186bn by
September 2007 (an increase of 60%). Ling
added that domestic consumption is actually
the key to Chinese economic growth. China

Jonathan Ward, Partner, Stephenson Harwood
Ms Ling Zhou, Director, Structured Ship Finance, RBS Global Banking
A Re-Assessment of China s Economic Growth in relation to International

used to be an exporter of oil but now
increasingly imports oil, risng from an
origina 2.3 million tons to a predicted 12
million tons in 2010. This need for oil means
that China now purchases oil from Africa and
South America in addition to previous
sources. China now accounts for 50% of all
international  container  business.  Ling
acknowledged that the present advantages
would not always be there. Current |abour
costs are cheaper than in Korea or Japan but
salaries are rising so the cost advantage would
go in due course. She pointed out that China,
like Japan wants to be an international |leader
in shipowning as well as in shipbuilding.
Questions came from all sides and it was an
experience to witness Ling fielding all such
queries effortlessly and very openly. IMIF
Chairman Jim Davis thanked host Jonathan
Ward and guest speaker Ling Zhou for
another superbly informative presentation.



IMIF Buffet Luncheon Tuesday 4 December 2007

Hosted by:

Guest Speaker:

Subject:
Societal Demands

Robert Ashdown led the IMIF delegates
through the background events relating to this
debate - from legidation first proposed in
1997 coming into force in 2005 through
proposals made in 2006 by the Bulk Liquid
and Gas Sub-Committee (BLG) and the
publication in that year of the Stern Report.
The outcome of all this was that the debate on
air pollution and carbon emissions intensified.
A Dbenefit was that implicit contradictions
were made explicit. Robert declared that it had
been a difficult period but that it was
ultimately healthy for the industry. One of the
contradictions referred to was brought about
by societal demands for food, heating,
clothing, medicine, a full range of global
produce with cheap efficient year round
delivery (and 90% of al this carried by sea
transport) — but — it must be pollution free and
not contribute to globa warming. Political
demands largely reflected society’ s demands,
seeking aggressive reductions in all emissions
and the need for a legidative framework but
NEVER in such away asto cause a slowdown
in production. This was to produce another
conflict — the need for more ships combined
with fewer emissions. If, Robert said, a
reduction in the number of ships was
considered to be unacceptable then there
would have to be an improvement in the
existing fleet combined with new standards to
be defined — and then to be properly enforced.
However, as Robert went on to explain, things
are just not that simple. Enter a lot of very
technical  dlides, with  accompanying
explanations by Robert, on the scientific
contradictions such as the difficulty of

David Cockroft, General Secretary, ITF
Robert Ashdown, The Chamber of Shipping
Air Emissions from Shipping: Finding Practical Solutions to Political and

reducing SOx (oxides of sulphur) and NOx
(oxides of nitrogen) when those tchnologies
directly counteract efforts to reduce Carbon
emissions. Summarising Robert explained that
arevised MARPOL VI is on the table and that
a quick implementation entered into force one
year after final agreement might well remove
the need for ‘regiona’ pressure. Interesting
little side facts surfaced. A truck produces
proportionately 100 times more pollution than
a ship. Tomatoes grown ‘naturally’ in a
Mediterranean climate and shipped to the UK
actually make fewer demands on the planet’s
resources than tomatoes grown in the UK
using artificial heating. Unfortunately, as
Robert commented, shipping doesn't have a
Formula | team to drive forward technological
advances. Other sources of power, wind, solar
and nuclear must be explored. Improvements
can still be made, not only with an ’efficient’
ship but also by using such a ship ‘efficiently’.
Robert emphasised the key role of the IMO
but reminded the delegates that industry
doesn’t control the IMO, sovereign states do.
A broad debate followed ranging from the
need for classification societies, engineers and
builders to talk together about new ship
requirements to the concern that emission
trade-offs were being used as a get-out clause
to bypass some current problems. IMIF
Chairman Jm Davis thanked host David
Cockroft, guest speaker Robert Ashdown and
the assembled delegates for their participation
in the debate. The fact is, he said, that we are
al in the same boat and will just have to face
up to these problems.

NB — copies of the presentations made at these luncheons can be forwarded to IMIF members on

request.



Seatrade Awar ds Ceremony Dinner Monday 21 April 2008

Venue: Guildhall, London

IMIF would like to thank the following
delegates who, by meeting the cost of the
seats at their own expense, enabled IMIF to
once more fly the flag at the Guildhall,
London by teking a table at the Seatrade
Awards Ceremony Dinner. The feedback we
have received suggests that the evening was
very much enjoyed by all.

lan Atkinson, Bank of Scotland

FUTURE MEETINGS

Apart from the Annual Dinner on 5 November
2008 IMIF is in the process of arranging
further meetings, including an IMIF Buffet
Luncheon for  Shipping Bankers, a

Another Special Thank You

IMIF has for a considerable length of time
now been dependent on computers assembled
from scraich many years ago by William
Young, husband of Louise Young, former PA
to Jim Davis and now a proud mother of two
bonny sons in that troubled State, Zimbabwe.
Sadly there came a moment when professional
advisers told us that nothing could be done to
resuscitate or renovate these origina
machines. Technology had left them way
behind. Enter good friend to IMIF Paul
Hinton, Chief Executive, Bilbrough and Co

Elias Caogeras, Technical Shipping Bureau

Y annis Calogeras, Bureau Veritas

Richard Greiner, Moore Stephens LLP

Gordon Hall, Norton Rose LLP

Jean Richards, Quantum Shipping Services Ltd
Struan Robertson, Stephenson Harwood

Ravi Kumar Sreenivasa, Foresight Group
Martin Strevens, Bank of Scotland

Philippa Wright, Foresight Group

presentation by Seward & Kissel of
Washington and New York, and an IMIF

presentation in Piraeus.

Limited, Managers, The London Steam-Ship
Owners  Mutual Insurance  Association
Limited. Through his good efforts and those
of his IT team two redundant computers were
located, renovated, redesigned to IMIF's
requirements, installed and tested. IMIF can
once more navigate the internet sea lanes (and
assemble all the preparatory information
needed to ensure the next IMIF Annua
Dinner on Wednesday 5 November 2008).
Thank you Paul. It is very much appreciated.
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China’s economic growth in
relation to shipping -
a re-assessment

On 22 November 2007 close by St Paul's Cathedral IMIF delegates could
be seen making their way to maritime lawyers Stephenson Harwood,
They were going to listen to the wise words of RBS Structured Ship
Finance Director Ms. Ling Zhou. Some of the delegates would be listen-
ing to Ling for the third time as she has twice before been the guest speak-

(1 1o r) The host, Jonathan Ward of Stephenson Harwood, Ling Zhou and Jim Davis,
the Chairman of IMIF

er of IMIF at lunches in 2004 and 2005 also hosted by Stephenson
Harwood when she analysed China’s economy in relation to world ship-
ping. GDP had risen from 7.8 to 11.5. China’s energy consumption is now
7 times greater than that of the USA - and 6 times greater than India. Of
course there were obvious environmental costs to pay. China is currently
the biggest polluter in the world - but, Ling added, the problem was recog-
nised by the Chinese government, There was a Trade Surplus of US$ 186
billion by September, 60% up on last year, The size of some of the figures
and percentages she quoted was truly astronomical in scale, for example
that with regard to Container ships China was responsible for 50% of all
international trade. China’s need for oil has altered some trade patterns
with China actively buying oil now from Africa and South America as well
as the usual sources, China is the world’s largest importer of iron ore, 188
million tons was the figure quoted with the aside that the Indian
Government is actually trying to prevent the export of iron ore to China.
China wants, like Japan, to be a leading country in ship-owning as.well as
building and the Chinese government is giving tax incentives to owners
who fly the PRC flag. It is hoped that the Olympic Games will give a
boost to the Chinese economy although it was noted that China was going
to close all the steel plants in Beijing for 3 months to reduce the pollution
for the Games. China is still evolving. The characteristic of the market in
China is Central Control. Chinese consumerism will increase - but at pres-
ent income in China was still very low. The goal is to overtake Korea and
Japan as manufacturers - to be the biggest in the world. Labour is current-
ly cheaper but salaries are rising so the cost advantage won’t be there for
ever - but for now it is clearly still a very significant factor. No disguising
the fact that from a global point of view China is now a major player and
that is unlikely ever to change again.

Air emissions from

Shipping

On 4 December 2007 some 30 IMIF delegates gathered
at'Borough Road, London SEL. Here are the offices and
World Headquarters of the ITF, the largest internation-
al transport trade union federation in the world. They
were treated to a particularly tasty buffet luncheon
before sitting down to listen to a detailed explanation by
Robert Ashdown from the British Chamber of Shipping
as to how the shipping industry was doing its bit to reduce
world pollution. The problem had first been recogniscd
as far back as 1997 and various proposals made then were
analysed and codified until by 2006 the Stern Report was
ready for publication. Implicit contradictions were made
explicit - such as the fact that from society’s point of view
food, clothing, medicine, the full range of global produce
and cheap efficient year-round delivery were very much
to be desired, so much so that 90% of all these things
were carried by sea
but that by now [ o M
society wanted it to S : s,
be ‘pollution-free’ |
in an effort to com-
bat global warming.
There were political
contradictions as
well - it is now con-
sidered necessary to
seek aggressive
reductions in all
emissions - but
never to slow down
production. Then
there is the added complication of more and more ships
being built but supposedly to create less emissions. Of
course things are not really that simple. Robert explained
the paradox - by reducing Carbon emissions, the source
of greenhouse gasses - you actually increase the classical
pollutants, SOx and NOx. A long and very technical
debate followed including the alternative use of wind,
solar and nuclear power. Research had uncovered some
anomalies. Tomatoes produced in the UK, artificially
helped by growing them in plastic cloches created
MORE carbon than the same number of tomatoes grown
outdoors in a warmer foreign climate without
cloches which were then taken all the way by ship to the
UK ! One notable point raised by Robert Ashdown was
the key role of the IMO in all this, A long way to goyet -
but at least the process to reduce emissions caused by
shipping is clearly under way.

The speaker Robert Ashdown with Jim Davis

< <The Delegate > >
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